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Investment summary: Estimates nearly doubled |7 oo T

MCB is a geared play on the Fenno-Baltic specialist lending market. When times are Share details

good, opportunities multiply and in its recent trading statement MCB advised new C'O(?Ie MCRB
credit issued is up 45% on last year. Operational gearing means most of this revenue ;iz:ogr Finan?i!?g
growth drops down to profit. Credit losses are in line with expectations and in 2011 Shares in issue 17.39m
there will be write backs. We have raised our 2011 /2012 pre-tax profit estimates from

€1.6m and €2.1m, to €2.75m and €4.1m respectively, Our net income is raised from Price

€1.1m and €1.5m to €1.8m and €2.7m and EPS from 6.8 and 9.6 to 10.8¢ and 52 week High Low
16.0c. Even with recent share price rise, MCB trades on under 3x 2012 P/E. 61.5p 10.0p
Even gently improving macro-economic conditions mean more customers want to Business

MCB Finance Group is a leading online

borrow, and more meet the company’s credit standards. Effective advertising and new X ‘
provider of short- and medium-term

distribution arrangements have compounded this market growth. In our initiation, we loans to customers in Finland, Estonia,
stated that our 20% credit issued growth forecast was conservative, but recent growth Ik;f;\rlwig and Lithuania using the Credit24
has been 45%. Operational gearing means the cost increase is modest relative to this

revenue growth. With a short average loan, credit deterioration is quickly evident and Analysts

we believe that MCB’s new lending, nearly two thirds of which will be repaid within the Mark Thomas +44 (0)20 3077 5700

year, is around its target loss of ¢ 20% of revenue. 2011 will also see an above average Maana Ruia +44 (0)20 3077 5717

. . . . . financials@edisoninvestment h.co.uk
benefit of write backs from losses incurred in previous years. inancials@edisoninvestmentresearch.co.u

The near doubling of near term estimates increases the Gordon’s Growth valuation
measure to 82p. This is still only a 5x 2012 multiple and leaves considerable room for

upgrading, noting option dilution will increase as the share price rises.

EDISON INVESTMENT RESEARCH LIMITED

Edison is Europe’s leading investment research company. It has won industry recognition, with awards in both the UK and internationally. The team of more than 65 includes over 35
analysts supported by a department of supervisory analysts, editors and assistants. Edison writes on more than 280 companies across every sector and works directly with
corporates, investment banks, brokers and fund managers. Edison’s research is read by major institutional investors in the UK and abroad, as well as by the private client broker and
international investor communities. Edison was founded in 2003 and is authorised and regulated by the Financial Services Authority
(www.fsa.gov.uk/register/firmBasicDetails.do?sid=181584).

DISCLAIMER

Copyright 2011 Edison Investment Research Limited. All rights reserved. This report has been commissioned by MCB Finance Group and prepared and issued by Edison Investment
Research Limited for publication in the United Kingdom. All information used in the publication of this report has been compiled from publicly available sources that are believed to be
reliable, however we do not guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of Edison
Investment Research Limited at the time of publication. The research in this document is intended for professional advisers in the United Kingdom for use in their roles as advisers. It
is not intended for retail investors. This is not a solicitation or inducement to buy, sell, subscribe, or underwrite securities or units. This document is provided for information purposes
only and should not be construed as an offer or solicitation for investment. A marketing communication under FSA Rules, this document has not been prepared in accordance with
the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment
research. Edison Investment Research Limited has a restrictive policy relating to personal dealing. Edison Investment Research Limited is authorised and regulated by the Financial
Services Authority for the conduct of investment business. The company does not hold any positions in the securities mentioned in this report. However, its directors, officers,
employees and contractors may have a position in any or related securities mentioned in this report. Edison Investment Research Limited or its affiliates may perform services or
solicit business from any of the companies mentioned in this report. The value of securities mentioned in this report can fall as well as rise and are subject to large and sudden
swings. In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of securities mentioned in this report. Past performance is not
necessarily a guide to future performance. This communication is intended for professional clients as defined in the FSA’s Conduct of Business rules (COBs 3.5).
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